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E s t a b l i s h i n g  t h e  P e n n s y l v a n i a  W a t e r  A u t h o r i t y  A c t ,  g r a n t i  
p o w e r s  a n d  d u t i e s  a n d  p r o v i d i n g  f o r  e x e m p t i o n  f r o m  c e r  
t a x a t i o n  a n d  f r o m  S t a t e  r e g u l a t i o n .  

4  T A B L E  O F  C O N T E N T S  

5  S e c t i o n  1 .  S h o r t  t i t l e .  

6  S e c t i o n  2 .  D e f i n i t i o n s .  

7  S e c t i o n  3 .  D e c l a r a t i o n  o f  p o l i c y .  

8 S e c t  i o n  4 .  P e n n s y l v a n i a  W a t e r  A u t h o r i t y .  

9  S e c t i o n  5 .  D i r e c t o r s .  

1 0  S e c t  i o n  6 .  O f f i c e r s  a n d  e m p l o y e e s ;  e x p e n s e s .  

1 1  S e c t i o n  7 .  G e n e r a l  p o w e r s  a n d  d u t i e s  o f  t h e  a u t h o r i t y .  

1 2  S e c t i o n  8 .  S p e c i f i c  p o w e r s  a n d  d u t i e s .  

1 3  S e c t i o n  9 .  S a l e s  o f  p o w e r ,  e n e r g y  a n d  w a t e r .  

1 4  S e c t i o n  1 0 .  C o n t r a c t s  n e g o t i a t e d  b y  t h e  a u t h o r i t y .  

1 5  S e c t i o n  1 1 .  A s s i s t a n c e  t o  p u b l i c  u t i l i t i e s  a n d  m u n i c i p a l  

1 6  a u t h o r i t i e s .  

1 7  S e c t i o n  1 2 .  A c q u i s i t i o n  o f  p r o p e r t y .  

1 8  S e c t i o n  1 3 .  N o t e s  o f  t h e  a u t h o r i t y .  
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Section 14. Bonds of the authority.  

Section 15. Investment of moneys of the authority.  

Section 16. Exemption from taxation.  

Section 17. Hepayment of Commonwealth appropriations.  

Section 18. Exemption from regulation.  

Section 19. Audit  of the authority.  

Section 20. Funding of the authority.  

Section 21. Effective date.  

The General  Assembly of the Commonwealth of Pennsylvania 

hereby enacts as follows: 

Section 1.  Short  t i t le.  

This act  shall  be known and may be ci ted as the "water 

Authority Act." 

Section 2.  Definit ions.  

The following words and phrases when used in this act  shall  

have,  unless the context clearly indicates otherwise,  the 

meanings given to them in this section: 

"Authority." The Pennsylvania Water Authority.  

"Commission." The Public Util i ty Commission.  

"Department." The Department of Environmental  Resources.  

"Hydroelectric facil i ty." Any facil i ty owned or operated by 

a public uti l i ty or municipal authority which generates and 

transmits electrici ty through the direct  employment of the flow 

of water.  

"Municipal authority." Any public agency created under the 

act  of May 2,  1945 (P.L.332, No.164),  known as the "Municipali ty 

Authorit ies Act of 1945," which exists in part  or in whole to 

produce electrici ty at  a hydroelectric facil i ty or to supply 

water.  

"Public uti l i ty." Any agency l icensed and regulated by the 
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Public Uti l i ty Commission which exists  in part  or  in whole to 

produce electr ici ty at  a  hydroelectr ic  faci l i ty or  to supply 

water .  

"Hater  supply system." A faci l i ty owned or  operated by a  

public ut i l i ty or municipal  authori ty which in part  or  in whole 

s tores,  distr ibutes or  sel ls  water  for  residential ,  commercial  

or  industr ial  use.  

Section 3.  Declarat ion of policy.  

(a)  The purpose of  this  act  is  to promote the improvement or  

rehabil i tat ion of exist ing hydroelectr ic  faci l i t ies  and water  

supply systems;  to develop such new hydroelectr ic  and water  

supply projects  as  the authori ty deems necessary,  desirable or  

appropriate to contr ibute to the adequacy,  economy and 

rel iabil i ty of the supply of  e lectr ic  power and energy or  to 

conserve fuel  and to support  such new water  supply systems as 

the authori ty deems necessary,  desirable or  appropriate to 

produce an adequate supply of water  for  residential ,  commercial  

and industr ial  use.  

(b)  I t  is  declared to be the policy of the Commonwealth to  

recognize,  protect  and enhance the balanced and mult iple use and 

conservation of the water  resources of  the Commonwealth,  for  

navigation,  water  supply,  power and energy,  food control  and 

environmental  purposes consistent  with comprehensive plans and 

programs for  water  management.  

Sect ion 4.  Pennsylvania Water  Authori ty.  

lor  the purpose of  effectuat ing the policies declared in 

sect ion 3,  there is  hereby created a corporate municipal  

instrumental i ty of the Commonwealth to  be known as  the 

Pennsylvania Water  Authori ty,  referred to as  the authori ty in 

this  act ,  which shal l  be a  body corporate and poli t ic ,  a  
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poli t ical  subdivision of  the Commonwealth exercising 

governmental  and public powers perpetual  in durat ion capable of 

suing and being sued and having a seal  and which shal l  have the 

powers and duties hereinafter  enumerated together with such 

others as  may hereafter  be conferred upon i t  by law. The 

authori ty shal l  report  annually to the Governor and the 

Legislature upon i ts  operat ions and t ransactions.  ^  i Section 5.  Directors .  

(a)  The authori ty shal l  consist  of  f ive directors  appointed 

by the Governor and confirmed by the Senate.  Of the ini t ial  

appointments to the authori ty,  one shal l  be for  a term of one 

year ,  one for  two years,  one for  three years,  one for  four years 

and one for  f ive years.  All  subseguent  terms shal l  be for  a term 

of f ive years.  A d irector  shal l  continue to serve unti l  his  

successor has been confirmed.  The Governor shal l  designate one 

director  to serve as chairman.  In the event  of  a  vacancy 

cccurrinq in the off ice of a  director  by death,  resignation or  

otherwise,  the Governor shal l ,  with the advice and consent  of  

the Senate,  appoint  his  successor who shal l  hold off ice for  the 

unexpired term. Three directors  shal l  const i tute a quorum for  

the purpose of  organizing the authori ty and conducting the 

business thereof.  

(b)  The director  chosen as  chairman,  as  provided in this  

sect ion,  shal l  receive a salary of $17,500 per annum. Each other  ^  

director  shal l  receive a salary of $15,000 per annum. 

Section 6.  Officers  and employees;  expenses.  

The directors  shal l  from t ime to t ime select  such off icers ,  

other  than chairman and employees as  they may require for  the 

performance of  their  duties and shal l  prescribe the duties and 

compensation of  each off icer  and employee.  They shal l  adopt  
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b y l a w s  a n d  r u l e s  a n d  r e g u l a t i o n s  s u i t a b l e  t o  t h e  p u r p o s e s  o f  

t h i s  a c t .  A s  l o n g  a s  a n d  t o  t h e  e x t e n t  t h a t  t h e  a u t h o r i t y  i s  

d e p e n d e n t  u p o n  a p p r o p r i a t i o n s  f o r  t h e  p a y m e n t  o f  i t s  e x p e n s e s ,  

i t  s h a l l  i n c u r  n o  o b l i g a t i o n s  f o r  s a l a r y ,  o f f i c e  o r  o t h e r  

e x p e n s e s  p r i o r  t o  t h e  m a k i n g  o f  a p p r o p r i a t i o n s  a d e q u a t e  t o  m e e t  

t h e  s a m e .  

S e c t i o n  7 .  G e n e r a l  p o w e r s  a n d  d u t i e s  o f  t h e  a u t h o r i t y .  

( a )  T h e  a u t h o r i t y  s h a l l  s e r v e  t o  g u i d e  a n d  d i r e c t  t h e  

d e v e l o p m e n t  o f  t h e  w a t e r s  o f  t h e  C o m m o n w e a l t h  f o r  u s e  i n  w a t e r  

s u p p l y  o r  f o r  t h e  p r o d u c t i o n  o f  h y d r o e l e c t r i c  p o w e r .  T h e  

a u t h o r i t y  s h a l l  c o o p e r a t e  w i t h  t h e  a p p r o p r i a t e  r i v e r  b a s i n  

c o m m i s s i o n s  a n d  a q e n c i e s  o f  t h e  F e d e r a l ,  S t a t e  a n d  l o c a l  

g o v e r n m e n t s  a s  n e c e s s a r y .  

( b )  T h e  a u t h o r i t y  i s  a u t h o r i z e d ,  s u b j e c t  t o  t h e  c o n d i t i o n s  

o f  t h i s  a c t ,  t o  c o n s t r u c t ,  a c q u i r e ,  o p e r a t e ,  m a i n t a i n ,  d i s p o s e  

o f  a n d  a i d  s u c h  h y d r o e l e c t r i c  p r o j e c t s ,  i n c l u d i n g  g e n e r a t i o n ,  

t r a n s m i s s i o n  a n d  r e l a t e d  f a c i l i t i e s ,  a s  i t  d e e m s  n e c e s s a r y  o r  

d e s i r a b l e  t o  p r o v i d e  a n d  m a i n t a i n  a n  a d e q u a t e  a n d  d e p e n d a b l e  

s u p p l y  o f  e l e c t r i c  p o w e r  a n d  e n e r g y  f o r  t h e  p r e s e n t  a n d  f u t u r e  

n e e d s  o f  t h e  c i t i z e n s  o f  t h e  C o m m o n w e a l t h .  

( c )  T h e  a u t h o r i t y  i s  a u t h o r i z e d ,  s u b j e c t  t o  t h e  p r o v i s i o n s  

o f  t h i s  a c t ,  t o  c o n s t r u c t ,  a c q u i r e ,  o p e r a t e ,  m a i n t a i n ,  d i s p o s e  

o f  a n d  a i d  s u c h  w a t e r  s u p p l y  p r o j e c t s  a s  i t  d e e m s  n e c e s s a r y  o r  

d e s i r a b l e  t o  p r o v i d e  a n d  m a i n t a i n  a n  a d e q u a t e  a n d  d e p e n d a b l e  

s u p p l y  o f  w a t e r  f o r  r e s i d e n t i a l ,  c o m m e r c i a l  a n d  i n d u s t r i a l  u s e .  

T h e  c h i e f  p r i o r i t y  o r  t h e  a u t n o r i t y  i n  w a t e r  s u p p l y  p r o j e c t s  

s h a l l  b e  t o  e n s u r e  t h a t  r e s i d e n t s  o f  t h e  C o m m o n w e a l t h  a r e  

a s s u r e d  o f  a n  a d e q u a t e  s u p p l y  o f  s a f e ,  c l e a n  d r i n k i n g  w a t e r .  

( d )  T h e  a u t h o r i t y  i s  a u t h o r i z e d ,  s u b j e c t  t o  t h e  p r o v i s i o n s  

o f  t h i s  a c t ,  t o  p r o v i d e  s u c h  t e c h n i c a l  o r  f i n a n c i a l  a s s i s t a n c e  
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a s  i t  m a y  d e e m  n e c e s s a r y  t o  i m p r o v e  d a m s  w h i c h  a r e  i n t e g r a l  t o  a  

h y d r o e l e c t r i c  o r  w a t e r  s u p p l y  f a c i l i t y  o r  s y s t e m  i n  o r d e r  f o r  

t h a t  d a m  t o  m e e t  t h e  a p p r o p r i a t e  s t a n d a r d s  e s t a b l i s h e d  b y  t h e  

a c t  o f  N o v e m b e r  2 6 ,  1 9 7 8  ( P . L .  1 3 7 5 ,  N o . 3 2 5 ) ,  k n o w n  a s  t h e  " D a m  

S a f e t y  a n d  E n c r o a c h m e n t s  A c t . "  A i d  m a y  a l s o  b e  a v a i l a b l e  t o  

d e v e l o p  a l t e r n a t i v e s  t o  t h e  u s e  o f  s u c h  s u b s t a n d a r d  d a m s  i n  

h y d r o e l e c t r i c  o r  w a t e r  s u p p l y  f a c i l i t i e s  o r  s y s t e m s .  

( e )  T h e  e x e r c i s e  o f  a n y  p o w e r  b y  t h e  a u t h o r i t y  s h a l l  b e  u p o n  

t h e  f o l l o w i n g  c o n d i t i o n s :  

( 1 )  P r i o r  t o  t h e  a d o p t i o n  o f  a n y  p l a n  o r  a n y  p a r t  o r  

r e v i s i o n  t h e r e o f ,  f o r  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  o r  

d e v e l o p m e n t  o f  a n y  h y d r o e l e c t r i c  f a c i l i t y ,  t h e  a u t h o r i t y  

s h a l l  c o n s u l t  w i t h  w a t e r  u s e r s ,  p u b l i c  a n d  p r i v a t e  r e t a i l  

p o w e r  s u p p l y  e n t i t i e s  a n d  i n t e r e s t e d  p u b l i c  a g e n c i e s  a n d  

s h a l l  c o n d u c t  p u b l i c  n e a r i n g s  u p o n  a t  l e a s t  1 5  d a y s '  n o t i c e .  

( 2 )  T h e  a u t h o r i t y  m a y  a c q u i r e  o r  c o n s t r u c t  f a c i l i t i e s  

f o r  t h e  t r a n s m i s s i o n  o f  h y d r o e l e c t r i c  p o w e r  a n d  e n e r g y  

p r o d u c e d  b y  i t  w h e r e  s u c h  f a c i l i t i e s  a r e  n o t  o t h e r w i s e  

a v a i l a b l e  u p o n  r e a s o n a b l e  t e r m s .  

( 3 )  T h e  p l a n n i n g ,  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  d e v e l o p m e n t  

a n d  o p e r a t i o n  o f  a n y  h y d r o e l e c t r i c  o r  w a t e r  f a c i l i t y  b y  t h e  

a u t h o r i t y  s h a l l  b e  c o n d u c t e d  i n  a  m a n n e r  c o n s i s t e n t  w i t h . t h e  

S t a t e  w a t e r  p l a n  a n d  a n y  c o m p r e h e n s i v e  r i v e r  b a s i n  p l a n s  

a d o p t e d  b y  a n y  F e d e r a l / S t a t e  c o m p a c t  o r  i n t e r s t a t e  r i v e r  

b a s i n  c o m m i s s i o n .  

S e c t i o n  8 .  S p e c i f i c  p o w e r s  a n d  d u t i e s .  

( a )  T h e  a u t h o r i t y  i s  a u t h o r i z e d  a n d  d i r e c t e d  t o :  

( 1 )  C o o p e r a t e  w i t h  t n e  a p p r o p r i a t e  a g e n c i e s  a n d  

o f f i c i a l s  o f  t h e  C o m m o n w e a l t h  o f  P e n n s y l v a n i a  a n d  t h e  U n i t e d  

S t a t e s  G o v e r n m e n t  t o  a s s u r e  t h a t  a n y  h y d r o e l e c t r i c  o r  w a t e r  
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s u p p l y  p r o j e c t  u n d e r t a k e n  u n d e r  t h i s  a c t  s h a l l  b e  c o n s i s t e n t  

w i t h  a n y  S t a t e  o r  F e d e r a l  p l a n s  f o r  t h e  i m p r o v e m e n t  o f  

c o m m e r c e ,  n a v i g a t i o n ,  w a t e r  s u p p l y ,  r e c r e a t i o n  a n d  f l o o d  

c o n t r o l  r e l a t i n g  t o  s u c h  w a t e r s  a n d  s h a l l  b e  s o  p l a n n e d  a n d  

c o n s t r u c t e d  a s  t o  b e  a d a p t a b l e  t o  s u c h  p l a n s .  

( 2 )  C o n s t r u c t ,  a c q u i r e ,  o p e r a t e  o r  m a i n t a i n  a n y  

h y d r o e l e c t r i c  o r  w a t e r  s u p p l y  p r o j e c t ,  o r  a n y  m u l t i p l e  

p u r p o s e  p r o j e c t  i n c l u d i n g  h y d r o e l e c t r i c  f a c i l i t i e s ,  i n  

c o o p e r a t i o n  o r  c o n j u n c t i o n  w i t h  a n y  a p p r o p r i a t e  F e d e r a l ,  

S t a t e  o r  i n t e r s t a t e  a g e n c y  o r  a n y  o t h e r  a p p r o p r i a t e  e n t i t y ,  

e i t h e r  p u b l i c  o r  p r i v a t e .  

( 3 )  A p p l y  t o  t h e  a p p r o p r i a t e  a g e n c i e s  o f  t h e  

C o m m o n w e a l t h  o f  P e n n s y l v a n i a  a n d  t h e  U n i t e d  S t a t e s  G o v e r n m e n t  

f o r  s u c h  l i c e n s e s ,  p e r m i t s  o r  a p p r o v a l  o f  i t s  p l a n s  o r  

p r o j e c t s  a s  n e c e s s a r y  a n d  t o  a c c e p t  s u c h  l i c e n s e s ,  p e r m i t s  o r  

a p p r o v a l s  a s  m a y  b e  t e n d e r e d  t o  i t  b y  s u c h  a g e n c i e s .  

( 1 )  A c c e p t  s u c h  F e d e r a l  o r  o t h e r  p u b l i c  o r  g o v e r n m e n t a l  

a s s i s t a n c e  a s  i s  n o w  o r  m a y  t h e r e a f t e r  b e c o m e  a v a i l a b l e  t o  

i t .  

( 5 )  E n t e r  i n t o  c o n t r a c t s  w i t h  a g e n c i e s  o r  o f f i c i a l s  o f  

t h e  C o m m o n w e a l t h  o f  P e n n s y l v a n i a  o r  t h e  U n i t e d  S t a t e s  

G o v e r n m e n t  o r  p u b l i c  o r  p r i v a t e  e l e c t r i c  p o w e r  s u p p l y  

e n t i t i e s  r e l a t i n g  t o  t h e  c o n s t r u c t i o n  o r  o p e r a t i o n  o f  a n y  

p r o j e c t  a u t h o r i z e d  b y  t h i s  a c t .  

( 6 )  E x e r c i s e  a l l  t h e  p o w e r s  n e c e s s a r y  o r  c o n v e n i e n t  t o  

c a r r y  o u t  a n d  e f f e c t u a t e  t h e  p u r p o s e s  a n d  p r o v i s i o n s  o f  t h i s  

a c t  a n d  a s  i n c i d e n t a l  t h e r e t o  t o  o w n ,  l e a s e ,  b u i l d ,  o p e r a t e ,  

m a i n t a i n  a n d  d i s p o s e  o f  r e a l  a n d  p e r s o n a l  p r o p e r t y  o f  e v e r y  

k i n d  a n d  c h a r a c t e r ,  t o  a c q u i r e  r e a l  p r o p e r t y  a n d  a n y  o r  e v e r y  

i n t e r e s t  t h e r e i n  f o r  i t s  l a w f u l  p u r p o s e s  b y  p u r c n a s e  o r  b y  
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c o n d e m n a t i o n  a s  h e r e i n a f t e r  p r o v i d e d ,  t o  b o r r o w  m o n e y  a n d  

s e c u r e  t h e  s a m e  b y  b o n d s  o r  l i e n s  u p o n  r e v e n u e  o f  a n y  

p r o p e r t y  o r  c o n t r a c t s  h e l d  o r  t o  b e  h e l d  b y  i t ,  t o  s e l l  

e l e c t r i c  p o w e r  a n d  g e n e r a l l y  t o  d o  a n y  a n d  e v e r y t h i n g  

n e c e s s a r y  o r  c o n v e n i e n t  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  

a c t ,  p r o v i d e d  t h a t  t h e  a u t h o r i t y  s h a l l  h a v e  n o  p o w e r  a t  a n y  

t i m e  t o  p l e d g e  t h e  c r e d i t  o f  t h e  C o m m o n w e a l t h  n o r  s h a l l  a n y  

o f  i t s  o b l i g a t i o n s  o r  s e c u r i t i e s  b e  d e e m e d  t o  b e  o b l i g a t i o n s  

o f  t h e  C o m m o n w e a l t h .  

( 7 )  A i d ,  t h r o u g h  t e c h n i c a l  a s s i s t a n c e ,  l o a n s ,  g r a n t s  a n d  

b o n d  i n d e n t u r e s ,  l o c a l ,  p u b l i c  a n d  p r i v a t e  h y d r o e l e c t r i c  o r  

w a t e r  s u p p l y  a g e n c i e s ,  i n c l u d i n g  a p p r o p r i a t e  m u n i c i p a l  

a u t h o r i t i e s ,  i n  t h e  e s t a b l i s h m e n t ,  i m p r o v e m e n t  o r  e x p a n s i o n  

o f  s u c h  h y d r o e l e c t r i c  o r  w a t e r  s u p p l y  s y s t e m s  a c c o r d i n g  t o  

c r i t e r i a  e s t a b l i s h e d  b y  t h e  a u t h o r i t y .  

( b )  N o t w i t h s t a n d i n g  a n y  l i m i t a t i o n s  h e r e i n  b e f o r e  e x p r e s s e d ,  

t h e  a u t h o r i t y  i s  a u t h o r i z e d  a n d  d i r e c t e d  f o r t h w i t h  o r  f r o m  t i m e  

t o  t i m e  a s  i t  s h a l l  d e e m  a d v i s a b l e  a n d  w i t h i n  t h e  l i m i t a t i o n s  o f  

t h e  a p p r o p r i a t i o n s  m a d e  a v a i l a b l e  f o r  i t  t o  i n i t i a t e  a n d  p u r s u e  

a l l  i n q u i r i e s ,  i n v e s t i g a t i o n s ,  s u r v e y s  a n d  s t u d i e s  w h i c h  i t  m a y  

d e e m  n e c e s s a r y  o r  d e s i r a b l e  a s  p r e l i m i n a r y  t o  t h e  e f f e c t u a t i o n  

o f  t h e  o t h e r  p o w e r s  a n d  d u t i e s  c o n f e r r e d  u p o n  i t  b y  t h i s  a c t .  

( c )  N e i t h e r  t h e  a u t h o r i t y  n o r  a n y  d i r e c t o r ,  o f f i c e r  o r  

a g e n c y  t h e r e o f  s h a l l  h a v e  a n y  p o w e r  t o  w a i v e  o r  s u r r e n d e r  f o r  

a n y  p u r p o s e  w h a t s o e v e r  a n y  r i g h t  o f  t n e  C o m m o n w e a l t h ,  w h e t h e r  

s o v e r e i g n  o r  p r o p r i e t a r y  i n  c h a r a c t e r  i n  a n d  t o  t h e  w a t e r w a y s  o f  

t h e  C o m m o n w e a l t h ,  t h e i r  w a t e r s ,  p o w e r s ,  c h a n n e l s ,  b e d s  o r  u s e s  

o r  t h e  r i g h t  o f  t h e  C o m m o n w e a l t h  t o  a s s e r t  s u c h  r i g h t s  a t  a n y  

f u t u r e  t i m e :  P r o v i d e d ,  h o w e v e r .  T h a t  n o t h i n g  c o n t a i n e d  h e r e i n  

s h a l l  b e  c o n s t r u e d  a s  l i m i t i n g  t h e  p o w e r  o f  t h e  a u t h o r i t y  t o  
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accept  l icenses issued by the Federal  Energy Regulatory 

Commission pursuant  to the provisions of the Federal  Power Act ,  

as  amended,  and the terms and condit ions therein imposed 

pursuant  to lav.  

Section 9.  Sales of  power,  energy and water .  

(a)  Hydroelectr ic  and water  projects  developed and operated 

by the authori ty pursuant  to this  act  shal l  be considered to be 

exclusively for  the benefi t  of  the people of  the Commonwealth 

and especial ly of the consumers of  the preference enti t ies  

l is ted in subsection (b) to  whom the power can be most  

economically made available.  

(b)  In the sales and distr ibution of power generated by 

projects  operated by the authori ty,  preference shal l  be given to 

municipal i t ies ,  municipal  authori t ies ,  rural  electr ic  

cooperat ives and State agencies and instal lat ions.  

(c)  Sales to such enti t ies  l is ted in sutsect ion (b) shal l  be 

at  prices representing the cost  of  production,  capital  and 

operat ing charges,  plus a  fair  cost  of  t ransmission as 

determined by the directors .  Sales to municipal i t ies ,  municipal  

authori t ies ,  poli t ical  subdivisions and rural  electr ic  

cooperat ives shal l  be subject  to condit ions which shal l  assure 

the resale of such power or  water  to  domestic  consumers a t  the 

lowest  possible price.  

(d)  The authori ty may provide in any contract  or  contracts  

which i t  may make for  the sale,  t ransmission and distr ibution of 

the power or  water  that  the purchaser ,  t ransmitter  or  

distr ibutor  shal l  construct ,  maintain and operate on such terms 

as the authori ty may deem proper,  such connecting l ines as  may 

be necessary for  transmission of the power or  water  from main 

t ransmission l ines to such ent i t ies .  

- 9 -



1 

2 

3  

i t  

5  

6 

7  

8 

9  

10 

1 1  

1 2  

1 3  

1 9  

1 5  

16 

1 7  

18 

1 9  

20 

2 1  

2 2  

2 3  

2 9  

2 5  

26 

2 7  

2 8  

2 9  

3 0  

( e )  C o n t r a c t s  f o r  t h e  s a l e ,  t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  o f  

p o w e r  o r  w a t e r  g e n e r a t e d  b y  s u c h  p r o j e c t s  s h a l l  p r o v i d e :  

( 1 )  P a y m e n t  o f  a l l  o p e r a t i n g  a n d  m a i n t e n a n c e  e x p e n s e s  o f  

t h e  p r o j e c t .  

( 2 )  I n t e r e s t  o n  a n d  a m o r t i z a t i o n  a n d  r e s e r v e  c h a r g e s  

s u f f i c i e n t  w i t h i n  5 0  y e a r s  o f  t h e  d a t e  o f  i s s u a n c e  t o  r e t i r e  

t h e  b o n d s  o f  t h e  p o w e r  a u t h o r i t y  i s s u e d  f o r  t h e  p r o j e c t .  

( 3 )  C o n t i n u o u s  c o n t r o l  a n d  o p e r a t i o n  o f  t h e  p r o j e c t  b y  

t h e  a u t h o r i t y  o r  a n y  c o o p e r a t i n g  F e d e r a l ,  S t a t e  o r  i n t e r s t a t e  

a g e n c y  o r  a n y  o t h e r  a p p r o p r i a t e  p u b l i c  o r  p r i v a t e  e n t i t y .  

( 9 )  T h e  e f f e c t u a t i o n  o f  t h e  p o l i c i e s  d e c l a r e d  i n  t h i s  

a c t .  

( 5 )  F u l l  a n d  c o m p l e t e  d i s c l o s u r e  t o  t h e  a u t h o r i t y  o f  a l l  

f a c t o r s  o f  c o s t  i n  t h e  t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  o f  p o w e r  

a n d  w a t e r  s o  t h a t  r a t e s  t o  c o n s u m e r s  m a y  b e  f i x e d  i n i t i a l l y  

i n  t h e  c o n t r a c t  a n d  m a y  b e  a d j u s t e d  f r o m  t i m e  t o  t i m e  o n  t h e  

b a s i s  o f  t r u e  c o s t  d a t a  p r o v i d e d  t h a t  i n  f i x i n g  s u c h  c o s t  o f  

p r o d u c t i o n ,  t r a n s m i s s i o n  a n d  d i s t r i b u t i o n ,  n o  a c c o u n t  s h a l l  

b e  q i v e n  t o  a n y  f r a n c h i s e  v a l u e ,  g o i n g  v a l u e  o r  g o o d w i l l  

b a s e d  u p o n  t h e  e x i s t e n c e  o f  t h e  c o n t r a c t  i n  t h e  a v a i l a b i l i t y  

o f  t h e  p o w e r  o r  w a t e r  f o r  s a l e  b y  t h e  t r a n s m i t t i n g  o r  

d i s t r i b u t i n g  c o m p a n y  o r  a n y  c o m p a n y  a s s o c i a t e d  t h e r e w i t h .  

( 6 )  P e r i o d i c  r e v i s i o n s  o f  t h e  s e r v i c e  a n d  r a t e s  t o  

c o n s u m e r s  o n  t h e  b a s i s  o f  a c c u r a t e  c o s t  d a t a  o b t a i n e d  b y  s u c h  

a c c o u n t i n g  m e t h o d s  a n d  s y s t e m s  a s  s h a l l  b e  a p p r o v e d  b y  t h e  

d i r e c t o r s  a n d  i n  f u r t h e r a n c e  a n d  e f f e c t u a t i o n  o f  t h e  p o l i c y  

d e c l a r e d  i n  t h i s  a c t .  

( 7 )  T h e  r a t e  a t  w h i c h  p o w e r  o r  w a t e r  i s  s o l d  b y  t h e  

a u t h o r i t y  s h a l l  n o t  b e  g o v e r n e d  b y  t h e  P e n n s y l v a n i a  P u b l i c  

U t i l i t y  C o m m i s s i o n  o r  i t s  s u c c e s s o r s  a n d  t h a t ,  i n  t h e  e v e n t  
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any power or  water  purchased by the authori ty shal l  be 

resold,  such sale shal l  be made at  rates on higher than those 

at  which power or  water  was purchased from the authori ty:  

Provided,  however.  That  the enti ty resel l ing the power or  

water  may recover the costs  of t ransmission and other  fair  

and proper costs  associated with the resale of  the power or  

water .  

(8)  The rate structures agreed upon in such contract  may 

provide different  rates for  different  local i t ies ,  classes of 

consumers and amounts of  current  consumed and for  changes in 

the rates result ing from variat ion in operat ing cost  and 

f ixed charges.  

(9)  For the cancellat ion and termination of any such 

contract  upon violat ion of the terms thereof by the 

purchasing,  t ransmitt ing or  distr ibuting public body or  

company or  any subsidiary or  associate thereof.  

(10) For such securi ty for  performance as  the authori ty 

may deem pract icable and advisable including provisions 

assuring the continuance of  service by the purchasing,  

t ransmitt ing or  distr ibuting public agencies or  companies or  

their  use of  their  faci l i t ies  for  such service or  the 

continuance of  an outlet  and adequate market  for  the power or  

water  produced by such projects .  

(11) Such other  terms not  inconsistent  with the 

provisions and policy of  this  act  as  the authori ty may deem 

advisable. .  

Section 10.  Contracts  negotiated by the authori ty.  

(a)  Awarding of  contracts  for  construct ion,  reconstruct ion,  

repairs  or  work of  any nature or  for  supplies and materials .  

(1)  All  construct ion,  reconstruct ion,  repairs  or  work of  

-  1 1  -
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a n y  n a t u r e  m a d e  d i r e c t l y  b y  t h e  a u t h o r i t y ,  w h e r e  t h e  e n t i r e  

c o s t ,  v a l u e  o r  a m o u n t  o f  s u c h  c o n s t r u c t i o n ,  r e c o n s t r u c t i o n ,  

r e p a i r s  o r  w o r k ,  i n c l u d i n g  l a b o r  a n d  m a t e r i a l s ,  s h a l l  e x c e e d  

$ 5 , 0 0 0 ,  e x c e p t  c o n s t r u c t i o n ,  r e c o n s t r u c t i o n ,  r e p a i r s  o r  w o r k  

d o n e  b y  e m p l o y e e s  o f  t h e  a u t h o r i t y ,  o r  b y  l a b o r  s u p p l i e d  

u n d e r  a g r e e m e n t  w i t h  a n y  F e d e r a l  o r  S t a t e  a g e n c y ,  w i t h  

s u p p l i e s  a n d  m a t e r i a l s  p u r c h a s e d  a s  h e r e i n a f t e r  p r o v i d e d ,  

s h a l l  b e  d o n e  o n l y  u n d e r  c o n t r a c t  o r  c o n t r a c t s  t o  b e  e n t e r e d  

i n t o  b y  t h e  a u t h o r i t y  w i t h  t h e  l o w e s t  r e s p o n s i b l e  b i d d e r  u p o n  

p r o p e r  t e r m s ,  a f t e r  d u e  p u b l i c  n o t i c e  h a s  b e e n  g i v e n  a s k i n g  

f o r  c o m p e t i t i v e  b i d s  a s  h e r e i n a f t e r  p r o v i d e d -  N o  c o n t r a c t  

s h a l l  b e  e n t e r e d  i n t o  b e t w e e n  t h e  a u t h o r i t y  a n d  a n y  

c o n t r a c t o r  f o r  c o n s t r u c t i o n  o r  i m p r o v e m e n t  o r  r e p a i r  o f  a n y  

p r o j e c t  o r  p o r t i o n  t h e r e o f ,  u n l e s s  t h e  c o n t r a c t o r  s h a l l  g i v e  

a n  u n d e r t a k i n g  w i t h  a  s u f f i c i e n t  s u r e t y  o r  s u r e t i e s  a p p r o v e d  

b y  t h e  a u t h o r i t y  a n d  i n  a n  a m o u n t  f i x e d  b y  t h e  a u t h o r i t y ,  f o r  

t h e  f a i t n f u l  p e r f o r m a n c e  o f  t h e  c o n t r a c t .  A l l  c o n t r a c t s  o f  

s u r e t y  s h a l l  p r o v i d e ,  a m o n g  o t h e r  t h i n g s ,  t h a t  t h e  c o n t r a c t o r  

e n t e r i n g  i n t o  a  c o n t r a c t  w i t h  t h e  a u t h o r i t y  w i l l  p a y  f o r  a l l  

m a t e r i a l s  f u r n i s h e d  a n d  s e r v i c e s  r e n d e r e d  f o r  t h e  p e r f o r m a n c e  

o f  t h e  c o n t r a c t  a n d  t h a t  a n y  p e r s o n  o r  c o r p o r a t i o n  f u r n i s h i n g  

s u c h  m a t e r i a l s  o r  r e n d e r i n g  s u c h  s e r v i c e s  m a y  m a i n t a i n  a n  

a c t i o n  t o  r e c o v e r  f o r  t h e  s a m e  a g a i n s t  t h e  o b l i g o r  i n  t h e  

u n d e r t a k i n g ,  a s  t h o u g h  s u c h  p e r s o n  o r  c o r p o r a t i o n  w a s  n a m e d  

t h e r e i n ,  p r o v i d e d  t h e  a c t i o n  i s  b r o u g h t  w i t h i n  o n e  y e a r  a f t e r  

t h e  t i m e  t h e  c a u s e  o f  t h e  a c t i o n  o c c u r r e d .  

( 2 )  A l l  s u p p l i e s  a n d  m a t e r i a l s  c o s t i n g  $ 2 , 5 0 0  o r  m o r e  t o  

b e  p u r c h a s e d  d i r e c t l y  b y  t h e  a u t h o r i t y  s h a l l  b e  p u r c h a s e d  

o n l y  a f t e r  d u e  a d v e r t i s e m e n t  a s  h e r e i n a f t e r  p r o v i d e d .  T h e  

a u t h o r i t y  s h a l l  a c c e p t  t h e  l o w e s t  b i d  o r  b i d s ,  k i n d ,  q u a l i t y  

-  1 2  -
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a n d  m a t e r i a l  b e i n g  e q u a l ,  b u t  t h e  a u t h o r i t y  s h a l l  h a v e  t h e  

r i g h t  t o  r e j e c t  a n y  o r  a l l  b i d s  o r  s e l e c t  a  s i n g l e  i t e m  f r o m  

a n y  b i d .  T h e  p r o v i s i o n s  a s  t o  b i d d i n g  s h a l l  n o t  a p p l y  t o  t h e  

p u r c h a s e  o f  p a t e n t e d  a n d  m a n u f a c t u r e d  p r o d u c t s  o f f e r e d  f o r  

s a l e  i n  a  n o n c o m p e t i t i v e  m a r k e t  o r  s o l e l y  b y  a n  a u t h o r i z e d  

d e a l e r  o r  a  m a n u f a c t u r e r .  

( b )  A w a r d i n g  c o n t r a c t s  f o r  t h e  s a l e  o f  p o w e r ,  e n e r g y  o r  

w a t e r  b y  t h e  a u t h o r i t y .  

( 1 )  i h e n e v e r  p o w e r ,  e n e r g y  o r  w a t e r  f r o m  a n y  p r o j e c t  

o p e r a t e d  b y  t h e  a u t h o r i t y  s h a l l  b e c o m e  a v a i l a b l e  f o r  s a l e  

f r o m  t h e  p o r t i o n  o f  s a i d  p r o j e c t  o w n e d  b y  t h e  a u t h o r i t y ,  t h e  

a u t h o r i t y  s h a l l  p u b l i s h  d u e  p u b l i c  n o t i c e  o f  s u c h  

a v a i l a b i l i t y .  T h e  n o t i c e  s h a l l  i n d i c a t e  t h a t  t h e  a u t h o r i t y  

w i l l ,  f o r  a  p e r i o d  o f  6 0  d a y s  a f t e r  t h e  d a t e  o f  t h e  n o t i c e ,  

r e c e i v e  p r o p o s a l s  f r o m  i n t e r e s t e d  p a r t i e s  f o r  t h e  p u r c h a s e  o f  

t h e  p o w e r  a n d  t h a t  t h e  a u t h o r i t y  s h a l l  h o l d  a  p u b l i c  h e a r i n g  

6 0  d a y s  f r o m  t h e  d a t e  o f  t h e  n o t i c e  a t  w h i c h  i n t e r e s t e d  

p a r t i e s  m a y  p r e s e n t  t e s t i m o n y  a n d  o t h e r  f a c t s  a n d  d a t a  

r e l a t i v e  t o  t h e i r  p r o p o s a l s .  

( 2 )  A f t e r  h e a r i n g  t e s t i m o n y  f r o m  t h e  p a r t i e s  i n t e r e s t e d  

i n  p u r c h a s i n g  t h e  p o w e r  o r  w a t e r  w h i c h  i s  a v a i l a b l e  f o r  s a l e  

b y  t h e  a u t h o r i t y  a n d  r e c e i v i n g  a l l  f a c t s  a n d  d a t a  r e l a t i v e  

t h e r e t o ,  t h e  a u t h o r i t y  s h a l l  i s s u e  a  p r e l i m i n a r y  o r d e r  

p r o p o s i n g  a  c o n t r a c t  o r  c o n t r a c t s  f o r  t h e  s a l e  c x  s a i d  p o w e r  

o r  w a t e r .  

( 3 )  T h e  c o - p a r t i e s  t o  a l l  c o n t r a c t s  s h a l l  h a v e  6 0  d a y s  

f r o m  t h e  d a t e  o f  t h e  p r e l i m i n a r y  o r d e r  o f  t h e  a u t h o r i t y  t o  

n e g o t i a t e  d e t a i l s  o f  t h e  c o n t r a c t  w i t h  t h e  a u t h o r i t y .  

( i )  I f  t h e  a u t n o r i t y  a n d  i t s  c o - p a r t y  a g r e e  o n  a  

m u t u a l l y  a c c e p t a b l e  c o n t r a c t ,  t h e  a u t h o r i t y  s h a l l  i s s u e  a  
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f inal  order granting the contract and instructing that i t  

be executed in the name of  the authority by i ts  chairman 

and attested to by i ts  secretary.  

( i i )  If  the authority and i ts  co-party do not agree 

on a mutually acceptable contract within the prescribed 

period of  t ime,  the authority shall  reconsider other 

proposals  for the purchase of  the power or water 

available for sale or may ash for new proposals  to be 

made to i t .  

(4) Parties wishing to challenge proposed contracts or 

terms thereof shall  have 60 days to do so after the execution 

of the f inal  contract by the authority and i ts  co-party using 

the remedies available to i t  under the laws of  the 

Commonwealth.  

(c)  The words and phrases "advertisement" and "due public 

notice" when used in this  section,  shall  mean notice published 

in s ix newspapers of  general  circulation published within the 

Commonwealth unless the context clearly indicates otherwise:  

Provided,  That such notice may be waived where the authority 

determines an emergency exists  and such materials  to be 

furnished or services to be rendered must be immediately 

purchased by the authority.  

Section 11.  Assistance to public uti l i t ies  and municipal  

authorit ies .  

The authority may offer technical  and f inancial  aid to public 

uti l i t ies  l icensed by the Pennsylvania Public Uti l i ty Commission 

to provide hydroelectric power or supply water.  It  may offer 

technical  and f inancial  aid to municipal  hydroelectric 

authorit ies  or municipal  water supply authorit ies .  Technical  aid 

may be provided in the form of assistance in s ite  acguisit ion 

- 14 -
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and development and faci l i ty design.  Financial  assistance may be 

provided in the form of grants or loans from the authority.  

Financial  assistance may be available for building,  rebuilding 

or expansion.  No funds shall  be provided for s ite  acquisit ion.  

Priority for grants and loans shall  be given to reconstruction 

and rebuilding of  exist ing faci l i t ies .  Priority for grants and 

loans shall  be given to public uti l i ty companies and municipal  

authorit ies  serving fever than 1,003 residential  customers.  In 

no circumstances can the authority provide more than 75% of  the 

f inancial  requirements of  any s ingle project .  

S e c t i o n  12.  A c q u i s i t i o n  o f  p r o p e r t y .  

( a )  I f ,  f o r  a n y  o f  t h e  p u r p o s e s  h e r e u n d e r  i n c l u d i n g  b u t  n o t  

l i m i t e d  t o  t e m p o r a r y  c o n s t r u c t i o n  p u r p o s e s  a n d  t h e  m a k i n g  o f  

a d d i t i o n s  o r  i m p r o v e m e n t s ,  t h e  a u t h o r i t y  s h a l l  f i n d  i t  n e c e s s a r y  

o r  c o n v e n i e n t  f o r  i t  t o  a c q u i r e  a n y  r e a l  p r o p e r t y  w h e t h e r  f o r  

i m m e d i a t e  o r  f u t u r e  u s e ,  t h e n  t h e  a u t h o r i t y  m a y  f i n d  a n d  

d e t e r m i n e  t h a t  s u c h  p r o p e r t y  i s  r e q u i r e d  f o r  a  p u b l i c  u s e  a n d  

u p o n  s u c h  d u e  d e t e r m i n a t i o n ,  s u c h  p r o ' p e r t y  s h a l l  b e  d e e m e d  t o  b e  

r e q u i r e d  f o r  s u c h  p u b l i c  u s e  u n t i l  o t h e r w i s e  d e t e r m i n e d  b y  t h e  

a u t h o r i t y  a n d  w i t h  t h e  e x c e p t i o n s  h e r e i n a f t e r  s p e c i f i c a l l y  

n o t e d .  I f  t h e  a u t h o r i t y  i s  u n a b l e  t o  a g r e e  f o r  t h e  a c q u i s i t i o n  

o f  a n y  s u c h  p r o p e r t y  o r  i f  t h e  o w n e r  t h e r e o f  s h a l l  b e  i n c a p a b l e  

o f  d i s p o s i n g  o f  t h e  s a m e  o r  i f  a f t e r  d i l i g e n t  s e a r c h  a n d  i n q u i r y  

t h e  n a m e  a n d  r e s i d e n c e  o f  a n y  s u c h  c w n e r  c a n n o t  b e  a s c e r t a i n e d  

o r  i f  a n y  s u c h  p r o p e r t y  h a s  b e e n  a c q u i r e d  o r  a t t e m p t e d  t o  b e  

a c q u i r e d  a n d  t h e  t i t l e  o r  o t h e r  r i g h t s  t h e r e i n  h a v e  b e e n  f o u n d  

t o  b e  i n v a l i d  o r  d e f e c t i v e ,  t h e  a u t h o r i t y  m a y  a c q u i r e  s u c h  

p r o p e r t y  b y  c o n d e m n a t i o n  u n d e r  a n d  p u r s u a n t  t o  t h e  l a w  r e l a t i n g  

t o  c o n d e m n a t i o n  i n  t h i s  C o m m o n w e a l t h .  

( b )  U n d e r  n o  c i r c u m s t a n c e s  s h a l l  t h e  a u t h o r i t y  h a v e  t h e  
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p o w e r  t o  c o n d e m n  p r o p e r t y  a l r e a d y  d e d i c a t e d  t o  a  p u b l i c  u s e .  

S e c t i o n  1 3 .  N o t e s  o f  t h e  a u t h o r i t y .  

T h e  a u t h o r i t y  s h a l l  h a v e  t h e  p o w e r  a n d  i s  h e r e b y  a u t h o r i z e d  

f r o m  t i m e  t o  t i m e  t o  i s s u e  i t s  n e g o t i a b l e  n o t e s  i n  c o n f o r m i t y  o f  

a p p l i c a b l e  p r o v i s i o n s  o f  T i t l e  1 3  P a . C . S .  §  1 1 0 1  e t  s e q .  

( r e l a t i n g  t o  t h e  c o m m e r c i a l  c o d e )  f o r  a n y  c o r p o r a t e  p u r p o s e  a n d  

r e n e w  f r o m  t i m e  t o  t i m e  a n y  n o t e s  b y  t h e  i s s u a n c e  o f  n e w  n o t e s  

w h e t h e r  t h e  n o t e s  t o  b e  r e n e w e d  h a v e  o r  h a v e  n o t  m a t u r e d .  T h e  

a u t h o r i t y  m a y  i s s u e  n o t e s  p a r t l y  t o  r e n e w  n o t e s  o r  t o  d i s c h a r g e  

o t h e r  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  a n d  p a r t l y  f o r  a n y  o t h e r  

p u r p o s e .  T h e  n o t e s  m a y  b e  a u t h o r i z e d ,  s o l d ,  e x e c u t e d  a n d  

d e l i v e r e d  i n  t h e  s a m e  m a n n e r  a s  b o n d s .  A n y  r e s o l u t i o n  o r  

r e s o l u t i o n s  a u t h o r i z i n g  n o t e s  o f  t h e  a u t h o r i t y  o r  a n y  i s s u e  

t h e r e o f  m a y  c o n t a i n  a n y  p r o v i s i o n s  w h i c h  t h e  a u t h o r i t y  i s  

a u t h o r i z e d  t o  i n c l u d e  i n  a n y  r e s o l u t i o n  o r  r e s o l u t i o n s  

a u t h o r i z i n g  b o n d s  o f  t h e  a u t h o r i t y  o r  a n y  i s s u e  t h e r e o f  a n d  t h e  

a u t h o r i t y  m a y  i n c l u d e  i n  a n y  n o t e s  a n y  t e r m s ,  c o v e n a n t s  o r  

c o n d i t i o n s  w h i c h  i t  i s  a u t h o r i z e d  t o  i n c l u d e  i n  a n y  b o n d s .  A l l  

n o t e s  s h a l l  b e  g e n e r a l  o b l i g a t i o n s  c f  t h e  a u t h o r i t y  p a y a b l e  o u t  

o f  a n y  o f  i t s  m o n e y s  o r  r e v e n u e s  s u b j e c t  o n l y  t o  a n y  c o n t r a c t u a l  

r i g h t s  o f  t h e  h o l d e r s  o f  a n y  o f  i t s  n o t e s  o r  o t h e r  o b l i g a t i o n s  

t h e n  o u t s t a n d i n g .  

S e c t i o n  1 4 .  3 o n d s  o f  t h e  a u t h o r i t y .  

T h e  a u t h o r i t y  s h a l l  h a v e  t h e  p o w e r  a n d  i s  h e r e b y  a u t h o r i z e d  

f r o m  t i m e  t o  t i m e  t o  i s s u e  i t s  n e g o t i a b l e  b o n d s  i n  c o n f o r m i t y  

w i t h  t h e  a p p l i c a b l e  p r o v i s i o n s  o f  t h e  a c t  o f  J u l y  1 2 ,  1 9 7 2  

( P . L . 7 8 1 ,  N o . 1 8 5 ) ,  k n o w n  a s  t h e  " l o c a l  G o v e r n m e n t  U n i t  D e b t  

A c t . "  

S e c t i o n  1 5 .  I n v e s t m e n t  o f  m o n e y s  o f  t h e  a u t h o r i t y .  

P o w e r  o f  t h e  a u t h o r i t y  t o  i n v e s t  a l l  m o n e y s  f r o m  w h a t e v e r  
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s o u r c e  d e r i v e d  s h a l l  b e  t h e  s a m e  a s  t t i e  p o w e r  o f  a  b o r o u g n  t o  

i n v e s t  a s  e x e r c i s e d  b y  i t s  b o r o u g n  c o u n c i l  p u r s u a n t  t o  t h e  a c t  

o f  F e b r u a r y  1 ,  1 9 6 6  ( 1 9 6 5  P . L .  1 6 5 6 ,  N o . 5 8 1 ) ,  k n o w n  a s  " T h e  

B o r o u g h  C o d e . "  

S e c t i o n  1 6 .  E x e m p t i o n  f r o m  t a x a t i o n .  

( a )  T h e  a u t h o r i t y  s h a l l  b e  r e g u i r e d  t o  p a y  n o  t a x e s  o r  

a s s e s s m e n t  u p o n  a n y  o f  t h e  p r o p e r t y  a c q u i r e d  b y  i t  n o r  u p o n  i t s  

a c t i v i t i e s  i n  t h e  o p e r a t i o n  a n d  m a i n t e n a n c e  o f  i t s  p r o j e c t s .  

( b )  T h e  s e c u r i t i e s  o r  o t h e r  o b l i g a t i o n s  i s s u e d  b y  t h e  

a u t h o r i t y ,  t h e i r  t r a n s f e r  a n d  t h e  i n c o m e  t h e r e f r o m ,  s h a l l  a t  a l l  

t i m e s  b e  f r e e  f r o m  t a x a t i o n  b y  t h i s  C o m m o n w e a l t h .  

S e c t i o n  1 7 .  R e p a y m e n t  o f  C o m m o n w e a l t h  a p p r o p r i a t i o n s .  

A l l  a p p r o p r i a t i o n s  m a d e  b y  t h e  C o m m o n w e a l t h  t o  t h e  a u t h o r i t y  

s h a l l  b e  t r e a t e d  a s  a d v a n c e s  b y  t h e  C o m m o n w e a l t h  t o  t h e  

a u t h o r i t y  a n d  s h a l l  b e  r e p a i d  t o  i t  w i t h o u t  i n t e r e s t  e i t h e r  o u t  

o f  t h e  p r o c e e d s  o f  s e c u r i t i e s  o r  o t h e r  o b l i g a t i o n s  i s s u e d  b y  t h e  

a u t h o r i t y  f o r  t h e  c o n s t r u c t i o n  o f  a n y  p r o j e c t  p u r s u a n t  t o  t h e  

p r o v i s i o n s  o f  t h i s  a c t  o r  b y  t h e  d e l i v e r y  o f  n o n i n t e r e s t  b e a r i n g  

o b l i g a t i o n s  o f  t h e  a u t h o r i t y  t o  t h e  C o m m o n w e a l t h  f o r  a l l  o r  a n y  

p a r t  o f  s u c h  a d v a n c e s  o r  o u t  o f  e x c e s s  r e v e n u e s  f r o m  s u c h  

p r o j e c t .  

S e c t i o n  1 8 .  E x e m p t i o n  f r o m  r e g u l a t i o n .  

T h e  a u t h o r i t y  s h a l l  b e  e x e m p t  i n  a n y  a n d  a l l  r e s p e c t s  f r o m  

t h e  j u r i s d i c t i o n  a n d  c o n t r o l  o f  t h e  P e n n s y l v a n i a  P u b l i c  U t i l i t y  

C o m m i s s i o n  o f  t h i s  C o m m o n w e a l t h  o r  i t s  s u c c e s s o r .  

S e c t i o n  1 9 .  A u d i t  o f  t h e  a u t h o r i t y .  

T h e  a c c o u n t s  a n d  b o o k s  o f  t h e  a u t h o r i t y  i n c l u d i n g  i t s  

r e c e i p t s ,  d i s b u r s e m e n t s ,  c o n t r a c t s ,  n o t e s ,  b o n d s ,  i n v e s t m e n t s  

a n d  o t h e r  m a t t e r s  r e l a t i n g  t o  i t s  f i n a n c e s ,  o p e r a t i o n  a n d  

a f f a i r s  s h a l l  b e  e x a m i n e d  a n d  a u d i t e d  f r o m  t i m e  t o  t i m e  b y  t h e  
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1  A u d i t o r  G e n e r a l .  

2  S e c t i o n  2 0 .  F u n d i n g  o f  t h e  a u t h o r i t y .  

3  ( a )  T h e  s u m  o f  $ 3 , 0 0 0 , 0 0 0  i s  h e r e b y  s p e c i f i c a l l y  

U  a p p r o p r i a t e d  t o  t h e  a u t h o r i t y  t o  b e  d e p o s i t e d  i n  a  s p e c i a l  

5  a c c o u n t  t o  b e  c r e a t e d  i n  t h e  S t a t e  T r e a s u r y  t o  b e  k n o w n  a s  t h e  

6  H a t e r  F a c i l i t i e s  D e v e l o p m e n t  F u n d .  

7  ( b )  A s  o f t e n  a s  m a y  b e  n e c e s s a r y ,  t h e  a u t h o r i t y  s h a l l  

8  r e q u i s i t i o n  f r o m  t h e  a p p r o p r i a t e  f u n d s  s u c h  a m o u n t s  a s  m a y  b e  

9  n e c e s s a r y  t o  p r o v i d e  f o r  t h e  p a y m e n t  o f  t h e  a d m i n i s t r a t i v e  c o s t s  

1 0  r e l a t e d  t o  t h i s  a c t .  

1 1  S e c t i o n  2 1 .  E f f e c t i v e  d a t e .  

1 2  T h i s  a c t  s h a l l  t a k e  e f f e c t  i m m e d i a t e l y .  
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